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Two more defendants sentenced in LHS mortgage fraud case

Last month a man was sentenced to federal prison for his role in a mortgage pay-out
scheme. Two more defendants in the LHS mortgage fraud case were recently sentenced in
federal court in St. Paul. 

United States District Court Judge Paul Magnuson yesterday sentenced Jill M. Lehn, 40,
Prior Lake, to two years in prison and three years of supervised release. Lehn, who pleaded
guilty to one count of wire fraud and one count of money laundering in connection with a
mortgage loan pay-out scheme, was facing a guideline sentence of as high as 63 months. Judge
Magnuson departed from the guidelines based on Lehn’s cooperation with law enforcement in
the investigations, which was characterized by the court as extensive and resulted in numerous
prosecutions and investigations of other individuals who have engaged in mortgage fraud.  

 Lehn was a mortgage loan closing agent who prepared fraudulent closing documents
relating to more than 60 real estate transactions between December 2004 and August 2006. In
each of those transactions, the buyers signed the documents knowing they were fraudulent in that
they overstated the true purchase price of the properties. Lehn then provided the sham
documents to corporate lenders and concealed that a portion of the loan proceeds would be paid
out to the property purchasers and to others. The buyers pocketed the difference between the
actual purchase price and the inflated purchase price stated on the bogus loan documents. In
total, buyers obtained more than $18 million in loan proceeds and $3 million in concealed
payments.

Another defendant in the scheme, Isadore Stewart, 40, Stillwater, who pleaded guilty to
obtaining concealed payments as the buyer of three properties, was also sentenced by Judge
Magnuson to 18 months imprisonment and three years of supervised release for his participation
in the scheme.

Another individual who was involved with the LHS scheme, Ronald Joseph, an owner of
LHS, Inc., awaits sentencing. Mario Augustin Lewis, a former employee of mortgage broker
LHS, Inc., was sentenced to four-and-a-half years in prison for his part in the scheme. 
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This case was the result of an investigation by the Federal Mortgage Fraud Task Force,
including the IRS-Criminal Investigation Division, and was prosecuted by Assistant U.S.
Attorney Joe Dixon.
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